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Consulate General of Switzerland, 

Washington^ D. C, February 9, 1867. 

To the Hon. Hugh McCulloch, 

Secretary of the Treasury of the United States: 

Sir: In submitting herewith the accompanying Statements 
OF Silk Manufacturers of Switzerland relative to the 

CHARGE OF ALLEGED UNDERVALUATION, MADE BY MR. W. B. 

Farwell and others, the undersigned would briefly ^nd most 
respectfully observe — 

1. It is evident that Mr. Farwell, in the zealousness of his 
office as secret agent of the United States Revenue Depart- 
ment, pursued a line of action calculated to secure maximum 
PRICE LISTS, and not to establish the minimum or ACTUAL 
MARKET VALUE. 

2. That Mr. FarwelVs charges of undervaluation are not 
based upon facts or actual sales^ but, on the contrary, from a 
want of proper knowledge of the silk trade in Switzerland, he 
has been led to grievously wrong Swiss manufacturers, and 
impugn the integrity and efficiency of United States consuls. 

3. It must be readily admitted, that Mr. Farwell's mode of 
obtaining merely prices^ by no means determines actual 
market value, and if assumed as a basis for the levying of 
duties, would make all consular certificates superfluous, and 
totally demoralize the export trade to the United States. 

With assurances of high consideration. 

The Consul General of Switzerland, 

JOHN HITZ. 
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STATEMENT OF SARASIN & CO. 



Sib : In accordance with your permission we take the liberty of submitting 
herewith a statement relative to the seizure of goods at New York, which has 
so seriously aifected our firm. These seizures were made upon information, from 
Mn Farwell, to whom, as shown by annexed tables, we furnished on the 14th 
August for goods deliverable about 1st October, prices 7J to 8 per cent, above 
those of our consignment invoices to New York. 

As an explanation concerning that difference of rates between our consign- 
ment invoices and the prices given to Mr. F., we have to say that this gentle- 
man wished to place an order with us deliverable in two months^ and that after 
due consideration of the improvement of political affairs in Europe and the 
advance of the raw material, we came to the conclusion that this increase of 
about 8 per cent, was necessary to protect ourselves. 

We have further to add that we are ready to show our books and prove to 
any copamission named, that we were selling to our European trade the same 
goods at the time or date of our consignment shipments to New York, at the 
same rates, and even to some parties at a fraction lower. 

These facts of plain truth, once proved, are conclusive, and we deem it en- 
tirely unnecessary to enter into any further explanation, other than to refer to 
the appended tables and letters from Leaf Sons <& Co. 

(Signed) SARASIN A CO. 

Basel, December 18, 1866. 
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[Copy.] Loudon, Old Chanok, November 26, 1866. 

Messrs. Sabasin & Co., £dfe; 

Gentlemen : Willingly complying with your inquiries as to our experience 
of the relative prices of ribbons during the months of July and August of this 
year, we answer them by stating that between the 17th and 31st of July an 
average augmentation of 7J per cent, was demanded upon the prices of the dif- 
ferent widths of two current descriptions of ribbons which we constantly order, 
and upon one of which that advance was paid. 

The above dates are given as being the period at which we were contemplat- 
ing placing some of our usual orders for the autumn ; and the two special articles 
referred to are such as we believe will serve as a fair criterion for the advanced 
prices asked by the several manufacturers at B^le for the articles of their pro- 
duction. 

We may add that during the following month of August an increased price 
was asked upon those quoted in July. 

We are, Ac, 

(Signed) LEAF SONS & CO. 

[The signature is certified by the American consul in London.] 
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STATEMENT OF VON DER MUHLL BRO. 



SiE : The undersigned, established in Basle since 1843 as manufacturers of 
silk goods, are successors to their father Von der Miihll-Hoffmapn, who, as we 
do now, made considerable consignments to the United States. 

Before the United States consul legalizes our invoices, we have to make our 
declarations in his presence by filling a blank form, (see page 20,) declaring 
that the invoice prices are the actual market value. 

There exists no difficulty in establishing the market value of many articles, 
even woven fabrics, whilst in the case of others it is impossible. In general, 
we would observe that the fabrics of each manufactory have peculiar properties, 
such as brilliancy, touch, durability, Ac, which peculiarities are highly valued 
by some — by others not esteemed at all. The same goods, therefore, are not 
worth the same money to all buyers. In the estimation of the manufacturer, 
purchasers are also very unlike. The one may be considered a good customer, 
the other not so good. There exists often, also, at one and the same time, for 
quite similar articles, considerable diiference in the prices of the various manu- 
facturers, as some may have large stocks which they desire to reduce, or antici- 
pate for the future this, or that. 

In regard to our fabrics, a question can only be raised as to the article — gro$ 
de Naples souple, (of whioh samples and prices were requested from us by a cer- 
tain Mr. Jones, upon whose representations, we are informed, our goods have 
been seized,) and Poult de soie trami souple. We sell these two articles almost ex- 
clusively to the United States ; scarcely 1 per cent, of our production finds a mar- 
ket on the continent. What is now the market price of this article here ? Its sale 
here could only be effected at a very low price. In fact, the market value here is 
no other than that of New York. We hold that the cash price of our manufactured 
articles, taken in connection with the amount they will probably bring at sale, 
in our case establishes their market value.; and thereby have we always been 
guided. It is also possible that the market value is sometimes even lower than 
the cost price. Certain it is that when raw silk is very high, cost can seldom be 
attain"ed. In regard to our seized goods, we can prove that the prices of silks 
were lower last summer than those we adopted as our basis. Our stock across 
the Atlantic was large, and the prospect poor, which was verified by the fact 
that the goods remained unsold, or sold at very low prices. As proof thereof, 
we state that said invoices were 33 per cent, higher than the appraised value of 
the goods seized. 

By the foregoing statement we believe to have conclusively shown that it is 
utterly impossible for us to determine the de facto market price for our fabrics 
as it can be done for other articles ; and we therefore solemnly protest against 
being charged with fraud. In special reference to the prices we gave to Mr. 
Jones, we would state that he was a perfect stranger to us, without the least 
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recommendation, and we therefore did not care much to do buainess with him. 
If he had accepted our prices we would have done a very good business. Be- 
sides, the prices we asked of him were by no means the market prices, for 
purchasers thereat must first be found. We would like to see what bona fide New 
York importer would have purchased from us at the prices we ashed of Mr, 
Jones f 

VON DER MUHLL BRO. 
Basle, December 15, 1866. 
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STATEMENT OF LIJC PREISWERK. 



Sir : The Custom House in New York seized in September, 1866, a number 
of boxes containing silk ribbons belonging to the house of Life Preiswerk, 
asserting the goods were invoiced too low, as there existed a difference between 
these prices and thos^ asked of two unknown persons during the early part of 
August, 1866, who, without giving any references, pretended to be purchasers 
for the Canada market. It seems that one of said persons, who first introduced 
himself by the name of W. B. Farwell, of Montreal, and to whom I stated my 
prices as they were marked on the samples, desired only to obtain a price list 
from me. I afterwards received a letter from Samuel D. Jones, of which a 
copy is annexed, as also other documents referring to this matter, showing that 
said party gave false references, for the purpose of inducing me to believe he 
deserved credit. Among the confiscated boxes were some marked ( p ) the 
others J P. The boxes marked ^p^ contained plain taffetas, the boxes J P con- 
tain plain taffetas d lisiire rondes and basselisses. It is proved by enclosed 
tables that the goods in the two specified boxes have not been invoiced at lower 
prices than I obtain for regular orders. 

^P^ Taffetas unis is an article I manufacture largely in current qualities, on 
looms to a great extent scattered about the country, where, according to the 
greater or lesser ability of the weavers, (who but seldom can be watched,) 
fabrics are sometimes produced of great inequality. I have thereiore to make 
two distinct classes of this same fabric, of which the first is of a buperior char- 
acter, and intended to fill custom orders, whilst the other comprises all goods of 
an inferior grade or worse finish. These latter goods are reserved for my con- 
signments to Messrs. Barbey & Co. in New York. Though the difference between 
these two classes is often 8 to 10 per cent., I generally, on an average, set it 
down at 5 per cent., and I am accustomed to adopt this rate in my invoices of 
consignments. The following table shows that my consignments to the United 
States have been invoiced at higher prices than noted in my account sales to 
customers during the same period up to August, 1866: 
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The conBignmenta to Messrs. Barbey & Co. have therefore been invoiced at 
IJ per cent, higher than to Messrs. Passavant Brothers in Frankfort on the 
Main, and Messrs. Frankel & Peine in Hambarg, and at aboat the same prices 
as to Messrs. Molinie Bros. & Co. in Paris. In reducing all these categories of 
prices to the customary usages of cash payments at the time of shipment of 
the goods, as adopted by the custom house in New York for the levy of duty 
on goods, I set, in making the above reductions, the exchange at 212 for drafts 
on Frankfprt-on-the-Main, and 186 for those in Hamburg. Exchange on the 
former city during 1866 was for a long time 209 to 211, and on the latter 185, 
which rates would have reduced the prices still more. In regard to the prices 
paid by Molinie Brothers & Co. (branch at New Orleans,) whose business rela- 
lations with me have been inaugurated through my agent in Paris, it should 
be considered that this is a firm of which 1 had received equivocal information 
from different sources, so that only after having been furnished the guaranty of 
a banking house of the province I was induced to execute their orders. Owing 
to the commission, and other expenses I had to incur in this transaction, and 
in consideration of the greater risk I had to run, compared to dealings with 
first-class houses, whom it is possible to allow every advantage resulting from 
unlimited confidence, extensiveness, and importance of business relations, I 
was obliged to raise the price. I have always practiced this system towards 
all persons who introduce themselves without giving satisfactory references 
and with which I did not care to trade. 

J. P. Taffetas d litiires rondes and basselisses. — This article is only manu- 
factured to order for consignees or direct sale. Among the patterns I consigned 
to H. Barbey & Co., and which have all been manufactured of the same quality 
of silks, there is only a single one I had been selling to my customers at the 
same time. It is the pattern No. 783, sold to : 
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Upon t&ms and at a walue same <u Pattern Y83 thert has been invoiced. 





To Hy. Barbey 
&Co. 


To Frankel & 


To Faulkner & 


To Stewart & 




Peine. 


Co. 


McDonald. 




Consignment 


Sale. 


Sale. 


Sale. 


Width 10}^^^ 


fe. 4.10 


fs. 4.07 


f8.4.02 


fe. 4.06 


13| 


5.05 


5.01 


4.92 


4.97 


22 . 


8.66 


8.27 


8.50 


8.50 


27 


10.30 


10.15 


10.13 


10.14 


32 


12.25 


12.12 


15.05 


12.60 


38 


14.60 


14.62 


14.38 


14.40 


43 


16,50 


16.40 


16.25 


16.12 


47 


18.00 
20.00 




17.68 
20.32 


17.94 


52 












Invoice 


July 12, 1866. 


Sept. 28, 1866. 


Aug. 10, 1866. 


Sept. 29, 1866. 




Aug. 3, 1866. 


Oct. 3, 1866. 


Sept. 8, 1866. 


Oct. 6, 1866. 




Aug. 17, 1866. 


Oct. 29, 1866. 








Aug. 31,1866. 






' 



It is hereby further shown that my consigments have been invoiced at even 
1 to 2 per ceat. higher prices than I have been selling to my customers, 1 
have been assured that the manufacturers of Etienne and Lyons invoice their 
goods for the United States according to value at place of manufacture, whilst 
my prices, as shown in my invoices, include shipment to Havre, and are there- 
fore in fact 2 per cent, higher than those of the French manufactories. 

Very respectfully, 

LUG PREISWERK. 
Basle, December 18, 1866. 



Ge»kva, August 17, 1866. 
Mr. Lucas Fb£iswebe, Basle : 

Sib : Having failed to find in St. Etienne precisely the kind of goods required 
for country trade in California, and understanding that such goods are produced 
at Basle, I am desirous of procuring some samples and prices current' of the 
kinds of ribbons named below, that I may examine them and see if they are 
suited to our market. 

You will therefore oblige me by forwarding, on receipt of this, addressed to 
me, post restante, at Lyons, where I shall be in a day or two, samples of taffetas 
unis, of a low quality, such as is generally sent to the Atlantic States of the 
United States, and of the usual assortments of widths. Please forward, at the 
same time with the samples, your lowest prices and conditions for, say four to 
five hundred cartons. 
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The pieces of ordinary colors are to be twelve' yards in length, folded as 
they usually are for the Atlantic States, and of the cheapest quality sent there. 
Please give me your lowest prices. And as this is my first attempt to purchase 
Basle goods, will you be kind enough to state in detail your bonifications, dis- 
counts, and terms for cash or acceptances for thirty days on Paris or London. 
I shall be in Basle before the close of the month, and if your prices and quali- 
ties suit me, I will give you the assortment which I require, and references 
which will be found satisfactory. The goods should be delivered in Havre or 
Southampton by the Ist of November, if possible. 
Very respectfully, yours, 

SAM'L D. JONES. 
Sam'l. D. Johes, 

Fo9te restanUt 

Lvovs. 



To Sak'l D. Joviss, po$i restanU, Lyons : 

Basle, 4ugtut 20, 1866. 
Sib : In answer to your favor of 17th inst. I would beg to inform you that 
I manufacture different qualities of tafftta ribbons for the consumption of the 
United States, but that it is against my rule to furnish samples to persons whom 
I do not know t^nd who do not give me satisfactory references. I regret there- 
fore, Bot to be able to comply with your request, and remain, sir, 
Yours, reepectfiilly, 
(Signed,) LUO PBEISWEBK. 



Lyons, August 25, 1866. 
Mr. LuoAS Pbeiswebe, Basle : 

Deab Pib: I am in receipt of yours of the 20th inst., in reply to mine of 
the 17th. In answer to your request, I beg leave to refer you to the house of 
T. F. Pawson & Co., of London, who, being large purchasers at Basle, I pre- 
sume are well known to you. I shall be detained for a few days longer in 
Lyons than I had anticipated, and should like very much to compare the sam- 
ples of Basle goods with those of St. Etienne before leaving. If you will 
have the kindness to forward the samples requested in my first letter, together 
with your lowest cash prices, it is not improbable that I may be able to do 
some business with f ou on my visit to Basle next week. 
Very respectfully, yours, 

SAM'L D. JONES. 

8 
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Basle, August 28, 1866. 
Messrs. J. F. Pawson & Co., London : 

Gentlemen : Mr. Sam'l D. Jones, who seems to do country trade in Califor- 
nia, writes to me from Lyons, in order to ask samples of my ribbons, and refers 
to yon as regards his standing. I do not at all know this gentleman or his 
house. You would very much oblige by giving me information in respect to 
his solvability and morality, and the extent of his business, and what credit I 
can allow him. 
In expectation of your answer by return of mail, I remain 
Yours respectfully, 

LUCAS PREISWERK. 
In what place is the house of Mr. Jones established, and under what firm? 

L. P. 



London, August 31, 1866. 
Mr. LuoAs Pbeiswebe, Basle: 

Dbak Sie: We are in receipt of your favor of the 28th in^t, and in reply 
we beg to say that we have no knowledge whatever of Sam'l D. Jones, and do 
not think he is justified in referring to us. Under these circumstances, we 
should recommend you to satisfy yourself before you part with any goods. 
Regretting we cannot assist you further, we are 
Yours, respectfully, 

J. F. PAWSON A CO. 
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STATEMENT OF FEEY, THUENEYSEN & 

CHEIST. 



Sib : Appended you will find a blank of the declaration furnished by the 
United States consulate, and in conformity to which we are required to make 
oat our invoice for consignment. You will see that we have three main points 
to certify : 

1. That the prices are actually the market value. 

2. That the discounts mentioned are really allowed to the purchaser. 

3. That no other than the duly legalized invoice is given to consignees. 
As to Nos. 2 and 3, no questions have ever been raised. 

In regard to No. 1, we have only to say there exists no established market 
price for silk goods, and it is impossible there should. We have, therefore, for 
some time invoiced prices at the rates we would sell for to a good purchaser the 
amount of our invoice. We cannot give direct proof thereof, because we have 
nowhere sold for along time similar fabrics to those we sent to New York on 
consignment, our manufacturing facilities enabling us only to keep our regular 
consignees supplied. We may add, that the consulate well knows similar 
qualities are invoiced even lower than ours, and yet are not incorrect. 

On the 7th of Augusk last a certain Mr. W. B. Farwell introduced himself to 
us, falsely representing he was a merchant from Canada. He was accompanied 
by an unknown person, whose name, as we learned afterwards, was Violier, an 
ex-consul of the United States. Mr. Farwell inquired the prices of our ribbons ; 
but as he was wholly unknown to us, and gave no references, and we at the 
time were fully occupied in supplying our consignees, there existed no dispo- 
sition on our part to make direct sales. Knowing, too, that Zurich silks 
going via England were being smuggled from Canada into the United States, 
it occurred to us that by selling to this ostensible Canadian smuggler we 
might actually create in New York dangerous competition to our consignees 
in the identical fabrics made by us and consigned to them. We gave Mr. 
Farwell, therefore, prices about 15 to 20 per cent, higher than those invoiced 
to our consignees. Whether we, in so doing, did anything punishable or even 
unusual, we leave any tradesman to judge of. Nevertheless, this circumstance 
is considered proof sufficient in New York to justify prosecution for alleged 
fraud. We have to remark yet, that Mr. Samuel D. Jones asked us in writ- 
ing, under date cff August 29th, for our prices, pretending to be purchasing 
for California. And as his correspondence pleased us better, we stated to him 
prices 10 per cent, lower than we did to Mr. Farwell. This difference is a 
proof that in stating our rates to unknown persons we act arbitrarily, or in 
other words, that hundreds of circumstances influence prices thus given, where 
it is questionable whether business transactions will really take place. There- 
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fore they can snrely not be considered as eetablishing market value. We 
have since been informed that Samuel D. Jones is a fictitious name, and thai 
the letters so signed were written by Mr. Farwell's mother-in-law. Mr. Far- 
well sent the price-list we gave to him to New York, and afterwards went 
there himself to instigate the custom-house authorities against us. 

They confiscated all our consignments to the three houses of H. Barbey & 
Co., Wm. Kiefer & Co., and Eschar & Co. ; whereof 16 cases were to Barbey & 
Co., 16 cases to Kiefer A Co., and 6 cases to Escher & Co. 

Barbey & Co. gave bond, and after unsuccessful attempts to have justice 
accorded to them by the Secretary of the Treasury, at once declared their in- 
tention to institute legal proceedings. We would remark that among the 
seized cases there are some containing different qualities of silk ribbons, whilst 
we had only been giving samples of one article (taffetas noir) to Mr. Farwell. 
As to our other qualities, (taffetas d lisidre ronde pure sole, taffetas inotLsseline, 
eouleurs trwmmis Ohappee,) the custom-house cannot have the remotest reason 
for its proceedings, and furnishes, therefore, an additional evidence of its arbi- 
trary dealing. 

The custom-house should perceive our loyalty, from the fact that we raised 
our declarations towards the end of August 5 per cent., and at the end of Sep- 
tember 5 per cent, more, thus following the upward tendency of the prices of 
raw silk. 

With great respect, 

(Signed) FREY, THURNEYSEN & CHRIST. 

Basle, December 14, 1866. 



CoTuignTnent, 
I, — — , of -, do solemnly and truly declare that I am • 



of the goods, wares, and merchandise in the within invoice mentioned and 
described ; that the said invoice is in all respects true; that it contains a 
full and true statement of the actual market value of said goods, wares, and 
merchandise, at the time and place when and where the same were manu- 
factured or procured, of the actual quantity of said goods, wares, and merchan- 
dise, and of all charges thereon ; that no discounts^ bounties^ or drawbacks are 
contained in said invoice, except such as have been actually allowed thereon ; 
and that no invoice different from the one now produced has been or will be 
furnished to any one. I further declare that it is intended to make entry of 

said goods, wares, and merchandise at the port of , in the United 

States of America. 
. this day of , 186—. 
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Commmnieaiiion from J. Dobler, £^q., of (he Firm of Eseher dt Cb., Aew York, 

January 3, 1867. 

Escher & Co. imported, p«r steamer New York, on the 5tli October, 1866, 
B J 539 to 541, and per Teutonia, 10th October, B J 542 to 544, six cases plain 
taffetas ribbons, which were seized by the costom-hoase on the 17th October 
1866, without being examined, merely becanse the owners, Messrs. Frey, Thur- 
neysen <& Christ, in Basel, a$ked higher prices to a Mr. Farwell. Said rib- 
bons are invoiced from 5 to 10 per cent, higher than any ribbons of like 
quality which came at the same time, and were passed at the public store with- 
out the least trouble by other houses ; and even since, the custom-house ?ms 
passed ribbons from the same manufacturers at lower prices. 

We entered said six cases for consumption, paid the duties, and gave a bond, 
for the full amount of the appraised value a month ago and yet we have not 
got the goods up to this day. 
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STATEMENT OF J. J. BACKOFEN & SONS. 



I 



< 



SiE: Enclosed we have the pleasure to hand you the prices we gave to Mr. 
Jones, and those we invoiced to our house, Messrs. Christ, Jay A Co., in New 
York, at which the goods have been seized by the custom house. 
You will clearly see that there is no reason for seizure, and that it would be 
unjust if the goods are not delivered to us at once without further trouble. J 

We also add the prices invoiced to several American buyers for goods delivered 
to them /or their own account. These prices prove clearly that we invoiced the 
real market prices, viz, the very same at which we sold our goods to our best 
and most important customers. 

You will remark, however, that to Mr. Jones we gave somewhat higher prices 
for one article, as this buyer was yet unknown to us, and as unhappily all 
American buyers always ask a reduction of 3 and even 5 per cent, on the prices 
before handing their order, which makes it impossible to the manufacturer to give 
them at once the veet lowest prices ; (for Boyaux we gave him the very same^ 
being in need of orders.) We add that, if even the custom-house would not 
admit this fact, which I declare to be true, there is yet no reason for seizing our 
goods, as the taJBfetas-Boyaux ribbons have been invoiced at exactly the very 
same prices we allowed to Mr. Jones, and the plain taffetas ribbons only 
about 1 per cent, lower, which gives no right to the custom-house to seize the 
goods. 

We beg leave to state that on high colors cut by ten yards, (instead of 
TWELVE yards for ordinary cjolors,) there is a bonification of 8 pee cent. 
This allowance is always understood, and all American buyers are aware of it^ 
so that if they ask our prices they never mefntion it, as it is understood before- 
hand. 

Three-fourths of all the ribbons sold for America are high colors ; therefore 
the bonification on the total amount of the invoice is about 6 per cent., (some- 
times 6 J per cent., sometimes 6 J per cent.,) according to the assortment wanted ; 
I therefore deduct on Mr. Jones's prices 6 per cent, as the general average. 

I also add list of prices invoiced this week to two of our good customers in 
New York, Elliot C. Cowdin and T. R. Jaffray & Co., for orders handed to us in 
October last, when silks were '"at least 20 per cent, higher than at the time we 
invoiced the goods seized by the custom-house, (August and September, 1866.) 

A rise in silks of 20 per cent, is equal to 8 per cent, on the manufactured goods. 

You will see by it that these prices, at which we sold to our American cus- 
tomers after the great rise in silks, are entirely in conformity with our invoice 
prices previous thereto. We are happy to believe that such facts and statements 
should satisfy the United States Government and the custom-house of New York, 
and finish at once all trouble as to our seized goods, and avoid a recurrence of 
the same for spring importations. 

Your most obedient servants, 
A J. J. BACKOFEN <& SONS. 

Bale, \%th December, 1866. 
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JEJxtract of letter from ChrUt, Jay & Co.^ relative to the cofrngnment of J. J, 

Bachofen <& Son. 

Sis : We have entered eleven cases, as we were and are too firmly convinced 
of our right, and of the correct valuation of the goods. They are invoiced 
exactly according to the small advance of silk at the time in comparison with 
the five cases which have heen unlawfully seized by the New York custom- 
house. We say unlawfully, because no appraisement was granted to us on 
above-mentioned five cases. 
Eespectfully, 
(Signed,) CHRIST, JAY & CO. 

New Yoek, January 23, 1867. 
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STATEMENT OF FORCAET WEIS & BURK- 
HARDT WILDT. 



SiE: During the months of June, July, and August last, we invoiced our 
fall goods for the New York market as follows : 

Qro6i Prices. 





No. 4. 


No. 5. 


No. 9. 


No. 16. 


No. 16. 


No. 20. 


No. 30. 


No. 40. 


Pat. 261 


f2.30 


f3.15 


f4.45 


f6.45 


f8.30 


flO.OO 






« 350 


2.80 


3.60 


5.90 


7.75 


9.80 


12-00 


13.60 


14.80 


" 351 


2.70 


3.55 


5.60 


7.20 


8.50 


10.30 


11.80 





If we are to give the reasons upon which the above prices of silks were based, 
it can be proved that our prices were estimated higher than silk goods could 
have been purchased for during the above-named period (Jf demoralized markets, 
when prices of raw silk in China and Japan had considerably fallen on account 
of the war in Europe, and the prospect of an abundant silk crop. Said prices 
in some cases were only nominal, a fact we can easily prove by the purchases 
we made, as also by the frequent offers we received. Not having availed our- 
selves sufficiently of this favorable period, when the raw material could be pur- 
chased at very low prices, we were obliged to make our estimates even higher 
than silk fabrics actually could be bought for. We can prove by silk merchants 
and manufacturers of this city that our estimates for said fabrics were correct, 
and that the prices which we adopted in our invoices to New York left us a 
satisfactory profit. We can further prove by one of our customers in Leipzig, 
who gave us an order for the same qualities, (Pat. 261, Nos. 4, 5, and 9,) that 
he actually paid the prices disputed by the New York custom-house authorities, 
and that we accepted also an order from the same customer, under date of 
August 27, at no higher rates than those invoiced to New York. 

On the 8th of August Messrs. Earwell and Violier called on us, and, pretending 
to be purchasers for the Canada market, asked for the prices of the above-men- 
tioned articles. We would only remark here that at the time there existed a 
state of affairs vastly different to the preceding months. It was just then, as is 
known, that the war between Prussia and Austria had terminated. Just at that 
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time we received alarming reports of the failure of the silk crop ; prices began 
daily to rise, and scarcity in the supply of certain qualities of the raw material 
was imminent. It was natural that, in view of these facts, and in consideration 
of our small stock, which we reserved, and which seemed hardly sufficient for 
the supply of our regular customers, we were led to ask of the afore-named 
parties, whom we suspected of being smugglers, the following high prices for 
invoices to be made in two to three months : 

Gross Prices, 





No. 4. 


No. 6. 


No. 9. 


No. 12. 


No, 16. 


No. 20. 


No. 30. 


Pat. 261 


fS.OO 


f3 95 


f6.56 


f8.76 


fll.06 


fl3.60 




" 350 


3.46 


4.45 


7.29 


9.50 


11.90 


14.26 


16.30 


" 851 


3.45 


4.30 


6.56 


7.90 


9.90 


12^6 


13 85 



Considering that said parties were altogether unknown to us, that the ship- 
ments were not to be made before two to three months, it cannot otherwise than 
be admitted that the prices given them were not the actual market value at the 
time. At times — when prices are rising — one is compelled to allow regular cus- 
tomers all possible advantages ; and we can prove that on the 17th of August 
last we had to accept a further order from our consignee in Leipzig at prices 
which based themselves on our invoices of June and July. 

At the instance of Mr. Farwell, all our goods shipped to New York from the 
2d of July. up to the 28th of August have been seized by the custom-house au- 
thorities there. They amount in value to Fr. 172,435.70, and comprise numerous 
other goods, of which Mr. Farwell had received no prices. The New York 
custom-house appraisement of a portion of the goods seized, resulted in affixing 
their value at f 37,241.84 against, as stated in our invoice, at f 50,716.40; there- 
fore assessed at fully 25 per cent, lower than we valued them ourselves. We 
lay no particular stress on this fact, as it is only necessary to prove — that the 
market value in Basle was correctly given by us. We will, however, in support 
of our estimates, state the profita we derive from the prices marked in our 
invoices as compared to the actual cost of the goods, the correctness of which 
could, in every respect, be confirmed by experts of this city. Apart of other 
numerous proofs which we have at hand in support of our case, but which we defer 
alluding to here, we can conclusively prove that the three articles in question, 
as given in our invoices of fall goods, and of which the cases seized form a part, 
netted to us on an average, as per following table. 7 per cent, profit : 

Pat. 350 f 101,738.60, with a cost of f 94,477.40. 
" 261 14,172.50, " " 12,967.20. 
•' 351 31,776.80, " " 29,896.40. 

We desired to have an impartial investigation in New York by experts desig- 
nated by both parties which proposition, however, was not acceded to on the 
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ground that the price list given to Mr. Farwell was snfficient proof to establish, 
at the above-named period, the actnal market value at Basle, and that therefore 
a further examination of the goods was unnecessary. Solely upon these con- 
clusions we have been charged of committing fraud. Suit has been instituted, 
and we beg your mediation to effect, in a manner corresponding to the dignity of 
the United States, a prompt and impartial decision in the case. During the 
many years we have transacted business with New York we have not had the 
least difficulty with the custom house ; and yet the prices given to Mr. Farwell 
are considered sufficient to give us all this trouble. 

Very respectfully, 

FORCART WEIS A 
BURKHARDT WILDT. 
Basle, December 14, 1866. 
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STATEMENT OF F. FEER & CO. 



SiE : During the month of August last we received a letter from a Mr. W. 
B. Farwell, of which a copy is hereto appended. As he wrote from Neu- 
chatel without date, and mailed his letter in Geneva, giving no references, 
and demanded goods for the trade in Canada, put up and of a quality custom- 
ary for the United States market, and it being known to us that in Canada 
other qualities and styles are used, and required to be put up in a different 
manner ; since, in fact, we were led by his letter to suspicion that there was no 
legitimate transaction contemplated, we deemed it our duty to answer guard- 
edly, as seen in appended communication, sending at the same time samples, 
but charging high prices, remarking to him that the high figures were based 
upon the late rise in raw silks, and that, for the purpose of coming to an under- 
standing, it was necessary he should call personally. We reserved to ourselves, 
in case he should not merit full confidence, to decline transacting business with 
him, or, if the contrary should be the case, to induce hia purchasing by allow- 
ing lower prices. 

It has since come to our knowledge that the said Mr. Farwell acted in accord- 
ance with orders received from the customs authorities of the United States, 
who directed him to collect samples and price lists in Switzerland, and deliver 
the same to the collector at New York. These now constitute the basis of sum- 
mary proceedings against a^ number of Swiss importers. 

In consequence of the foregoing, some of our goods have been seized at 
Messrs. Kessler & Co's, in New York : 

No. 61, 63, three cases, invoiced at fs. 15,491.70 

Also, later, two " " 11,067.30 

which, since August last, had been in public store duly entered and examined, 
but up to date had not been taken to their store-room by Mr. Kessler & Co. 
The seizure thereof is chiefly and solely attributable to Mr. Farwell, as the 
appraisers have usually heretofore found our invoiced prices satisfactory. Two 
of the first cases alluded to (61, 63) were in possession of Messrs. Kesslers long 
before tKeir seizure, and finally all three were put at their disposition upon 
giving bond. The delivery of cases 48, 49, however, was refused by the Dis- 
trict' Attorney unless the duty was paid and bond given ; in fact demanding 
double security. This unreasonable demand was of course not complied with 
by our consignees. 

We had also confiscated at Messrs. Auffmordt, Hessenberg & Co., in a like 
manner, 

Case No. 45, invoiced at : .^,., fs. 5,595.29 

And later, 33, 34, invoiced at. 9,653.75 
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which also had been examined long before, same as cases Nos. 48, 49, for 
Messrs. Kessler & Co., and had by chance only been left in public store. « 

» Besides these were 15 more cases, viz : 11 for Messrs. Kessler <& Co., and 4 for 
Messrs. Hessenberg & Co., and which were not entered for fear they would 
be seized likewise, when it became known that our house was the owner thereof. 

The proceedings of the custom-house was not only retroactive, but extended 
over our entire exportation, thus subjecting us to great loss. The eight cases 
seized contained goods for the fall and winter season, which were debarred 
from being brought into market at the proper time, and the entry of the other 
15 cases was made impracticable. The custom-house authorities threatened 
even to confiscate goods upon which the duty had long ago been paid, and 
which were in the warerooms of our consignees, and if the said cases were 
already sold, to fine us to a considerable amount. 

The great injustice of these proceedings are obvious, since there can be no 
doubt that the samples and price lists given to Mr. Farwell are the sole cause 
thereof. Our consignees have therefore instituted legal proceedings against the 
cuptom-house authorities of New York, in which they are sustained by us. We 
directed them not only to demand the delivery of the confiscated cases in ques- 
tion, but also indemnification for the loss that arises from said seizure, and from 
the impossibility of entering the other fifteen cases. This conflict should have 
been settled by this time, but it would seem that our goods are to remain per- 
haps a whole year in the custom-house, and then be sold under most unfavor- 
able circumstances. The fact that official appraisement of cases 61, 63 seized 
and delivered on bond was 23J per cent, less than our invoice, proves plainly 
how willfully and unjust the custom-house of New York proceeded in particular 
against us. Not only do we sustain great loss from the fact that our goods 
are prevented from being brought into market, but we are in addition com- 
pelled to iucur heavy expenses in sustaining law suits. 

(Signed) F. FEER <fe CO. 

Aaeau, December 19, 1866. 



{Copy.] 

Neuchatel, Augvsi, 1866. 
Messrs. F. Feee A Co., in Aarau. 

GiKTiiEMEir : Being obliged to leave Basle suddenly, from which place I 
expected to start for Aarau, I regret that it is not in my power to call on you, 
and examine your goods. I believe I could, with advantage, add Swiss silk 
ribbons to the fabrics of St. Etienne, with which I have heretofore traded, and 
as this is my first visit, I desire giving an order to examine and compare with 
the aforementioned, the goods you manufacture. I purchase for the Canadian 
(Montreal) market. The ribbons should approach the qualities used in the 
United States, and be folded in pieces of twelve yards each. 

The varieties I need are the Taffetas, satin edge or round. I would like to 
have also some Scotch of different patterns ; all of lowest prices, and of two 
qualities with satin edge, one inferior, and the other somewhat better ; in all 
about 500 to 600 cartons assorted. 
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Pieaee address as below some samples of ribbons, stating your best terms, and 
informing me at what time you would be able to fill an order sent to you in 
eight or ten days from date, by which time I expect to return to Basle. Usual 
conditions, goods free of charge to Havre, payable in thirty days by draft on 
Paris. You would oblige me in replying so that I might get the samples 
requested not later than next Wednesday, in Geneva, whither I go. 
Believe me, gentlemen, respectfully yours, 

(Signed) W. B. FARWELL. 



[Copy.] 



Aaeau, Auffust 13, 1866. 
Mr. W. B. Farwell, 7 Bu^ des Alpes^ Oeneva : 

Favored with your letter from NeuchAtel without date, post marked Geneva, 
we send you a collection of samples of taffetas lisUres rondea, Nos. 4-60, of a 
quality that sells currently in the United States, and which we are able to 
furnish promptly in goodly quantity. You will find below a list of our prices 
of this day, which are somewhat affected by the late rise of silks, without 
reaching, however, the figure we would have to ask if we had to work exclu- 
sively with silks bought at last week's prices. We do not think it probable that 
we can reduce any further our already moderate prices of so current an article 
as taffetas with round edge. As you intend to give an order of some importance, 
it is almost indispensable for you to examine at our factory whole pieces of 
goods of the qualities in question, as they differ materially in strength and 
brilliancy from certain lower varieties manufactured in St. Etienne and Basle. 
We would show you, at the same time, other qualities tafetas, with satin-edge 
Scotch cordons for belts, &c., Ac. 
Yours, respectfully, 

(Signed,) F. FEER & CO. 

Taffetas with round edge, current quality — the Nos. 30-60 raised : 





No. 4. 


No. 5. 


No. 9. 


No. 12. 


No. 16- 


No. 20. 


No, 30. 


No. 40. 


No. 60. 


Width in lines.... 


10" 

faeo 


13" 


21" 
f7-60 


27" 
f9.76 


31" 
fll.00 


37" 
fl3.60 


■ 40" 
f 15.70 


43" 
f 18.70. 


48" 
f 21.00 



For 14.14 metres. Discount 20 per cent, for cash or drafts at thirty days. 



Extract of Utter from Messrs. Kessler ^ Co. relative to consignment of F. Feer ^ Co, 

Sir : The custom-house authorities seized an invoice of three cases ribbons, 
shipped to us by Messrs. F. Feer & Co. under date of August 16, 1866, and. 
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which arrived here per steamer " Hecla," on the ground that the prices in 
invoice were undervalued, according to information received by the officials 
direct from Switzerland. The prices in invoice were precisely the same as they 
were finally fixed by the custom-house appraiser, Mr. Holmes, in spring 1866i 
and sustained by about six merchant appraisers of this city at the time, as the 
result of a controversy with the appraisers in regard to the correct invoice price 
of these ribbons. Although Messrs. Feer contended against the correctness of 
this valuation, they, for the special purpose of avoiding all further trouble with 
the custom-house, and to have their goods passed through examination without 
delay continued to invoice them at the prices fixed upon by the appraisers. 

On the 16th October we received notice that two cases silk ribbons, A 48, 49, 
belonging to the same parties, invoiced under date of June 28, and July 2, 1866, 
and which were entered by us in bonded warehouse, and examined and passed \ 

by the appraisers, were likewise seized by the custom-house, their invoice prices 
being the same as cases No. 61, 63. * * * * * 

The suit instituted is being proceeded with in the usual legal forms, which 
are never of quick dispatch, and may yet take years before a final decision is 
obtained, unless your exertions with the government at Washington succeed in 
bringing about an earlier settlement. • In the meantime our transactions with 
Messrs. F. Feer & Co. are entirely at a stand still, as under the present system of 
procedure we do not dare to run further risk of seizure for our consignors. 

Cases A 64, 72, we caused to go under general order, retaining the invoices, / 

as we ascertained upon inquiry that the custom-house officials insisted upon the ^ 

raising of the invoice prices to the standard of those received from their agent 
in Switzerland ; but we consider the latter decidedly too high, and do not feel 
justified to pay additional duty. 

Very truly, , 

KESSLER & CO. 

New Yoek, January 24, 1866. 



J 
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STATEMENT OF GOEDEL AND GOEDBCKE. 



APPRAISEMENT vs. MARKET VALUE. • 

SiB: We beg ta present to you a case where great injustice has been done to 
us by the arbitrary course of the New York custom-house authorities. On the 
22d day of January, 1866, we purchased from the commission house of Honegger & 
Lavater, in Zurich, a lot of gros-de- Naples for cash, amounting to Fr. 7,327.95, 
These goods were shipped the following day, January 23, in a case marked 
G Q^, No. 266, to Miller & Hess, in Havre, and by them, as per bill of lading 
dated January 29, were forwarded per steamer City of Dublin, which left Liver- 
pool February 8, to our house, C. Goedel and Goedecke, in New York. In our 
invoice dated January 25, legalized by the United States consul in Zurich, we set 
down the net market value at Fr. 7,401.95, viz, Fr. 74 higher than we actually paid 
for the same here. Upon entry of case No. 266 at New lork, the custom-house 
appraisers asserted the goods had been invoiced too low. Our New York house 
remonstrated without success. At the appraisement which followed the goods 
were arbitrarily valued at Fr. 8,231.30 ; so our New York house was compelled, in 
order to retain the goods, to pay the duty of 60 per cent, on the appraised value, 
and in addition thereto 20 per cent penalty ^ or $306 20 gold. This disregard of 
our true and honest statement of the real market prices on the day of exporta- 
tion, and on the spot where the goods were bought only one day before their 
shipment, with the additional expenses to Havre added, this total setting aside 
of our declarations, given in good faith under oath, according to law, made this 
arbitrary proceeding of the custom-house authorities an act of injustice which 
we could not submit to. As owners and consignors of the goods, we considered 
ourselves justified, as soon as informed of the facts, viz, on the 29th day of May 
last, to communicate the case to the Hon. Charles P. Page, United States Consul, 
soliciting his mediation. In accordance with his suggestion we had the following 
affidavit executed by the venders, Messrs. Honegger & Lavater, together with 
their bill of sale dated January 22, 1866 : 

" We, the undersigned, do solemnly and truly declare that the goods in the 
above invoice mentioned and described have been boryi fide sold and delivered 
to and paid for by Messrs. C. Goedel and Goedecke of this city on tho 22d of 
January last, at the prices and with discount as above mentioned. ; that no other 
bonus or payment whatsoever has been made or promised to us or any other 
party for the same, directly or indirectly ; and that by paying the net sum of seven 
thousand three hundred and twenty-seven ninety -five-hundredths francs Messrs. C, 
Goedel and Goedecke have become the sole and lawful proprietors of the said goods; 
and furthermore, in explanation of the apparently low prices of said goods, we 
solemly declare that they have been in the market /or more than three y ears ^ and 
found unsaleable on account of bad colors and damaged condition. 

(3igned,) " HONEGGER <fe LAVATER. 

" ZuEioH, May 29, 1866." 

5 
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We added onrselves to the above affidavit the declaration that the gro$-de- 
Naples we purchased from Messrs. Honnegger <fe Lavater, exactly as we bonght 
them, and as they came to us, were packed and contained in case No. 266, 
^hipped, as stated above, to New York. Both affidavits were certified to by the 
mayor of this city and the United States consul. We wrote to the latter besides. 
" If the accompanying declarations are not sufficient as proof of the facts, the 
books of Messrs. Honegger ^ Lavater, as well as our own, are placed at your dis- 
posal for examination" These declarations, with copies of our explanatory letter , 
the Hon. Consul Page sent, with a recommendatory note, about the end of May 
last, to the collector of customs at New York. Up to date neither the honorable 
United States consul nor ourselves have received an answer. We intended to 
address ourselves directly to the United States Treasury Department at Wash- 
ington ; but as you are to represent diplomatically the interests of our trades- 
men, who have suffered by other proceedings of the New York custom-house 
authorities, we communicate to you first our experience in dealing with said 
officials. Our case furnishes positive evidence that the said custom-house 
authorities, regardless of the good faith which exporters evince in giving the 
bona fide value in their declarations, willfully set aaide and make a farce of the 
legal provisions of the act of Congress of March 2, 1861, section 28, and July 
^14, 1862, section 17, using the law of March 3, 1863, section 7, as a shield for 
arbitrary and unjust proceedings. 
With great respect, 

0. GOEDEL AND GOEDECKE. 

ZuBiOH, December 19, 1866. 
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STATEMENT OF AUG. GESSNER, ESQ. 



SiE : In regard to my difficnlty with the New York custom-house authorities, 
I would remark that the period at which case E C 2284 was shipped, and its 
market value invoiced, is of great importance, and deserves special considera- 
tion. Said goods were packed here on the 15th and 16th of July, 1866, and 
forwarded on the 18th of July from Zurich, to be shipped per steamer from Liv- 
erpool on the 1st of August; but could only be embarked on the 4th of that 
month. The prescribed *forra of declaration for exportations to the United States 
requires the actual market value to be stated at the time and place, when and 
where the goods are procured or manufactured. The amount goods cost to 
manufacture cannot be taken into consideration, as advantageous or unfavora- 
ble purchases of the raw material produce the most astonishing differences. The 
market prices from July 12th to 20th, 1866, as they were at the time in Zurich, 
for the varieties of goods of my two qualities of pouh de Boie^ must be taken 
as the criterion. 5%w market value I was obliged to declare, and only in case 
this was not done, or if I had invoiced the goods below their actual market price, 
the New York custom-house had a right to cause difficulty. In order to give 
some idea of the condition of our market at that time, it is necessary to cast a 
glance at our political horizon. Prussia and Italy were engaged in a war 
against Austria and against those smaller German Powers who sided with the 
latter: say Baden, Wurtemberg, and Bavaria, who border on Switzerland. 
Whilst the Italians were unfortunate in battle, good fortune beyond all expec- 
tation crowned the Prussian army, which, after the fierce battle of Koniggrdtz, 
advanced to Prague and Brunn. It was even feared that the Prussians would 
reach Vienna, the capital of its enemy, where they might defeat and annihilate 
completely the Austrian army. If by their success the Prussians startled the 
whole world, it is not to be denied that the French Government felt uneasy 
and embarrassed. There existed a dread in political and commercial circles lest 
war clouds were rising from that direction. An armed interference by France 
for the purpose of annexing the Rhine provinces or preventing Prussia from 



* Declaration, 

I, , of , do solemnly and trnly deolare that I am the manaihctnrer and owner 

of the goods, wares, and merchandise in the within invoice mentioned and deecribed ; that the said 
inyoice is In all respects true; that it contains a true and full statement of the actual market value 
cfwidgoodty voaret, and merchandiUy at the Hme and plaee, when and where the same were prO' 
cured or mant^/acturedf of the actual quantity of said goods, wares, and merchandise, and of all 
charges thereon ; that no discounts, bounties, or drawbacks are contained in said invoice, except 
gnch as have been actually allowed thereon; and that no invoice different (torn the one now pro- 
duced has heen or will be Airnished to any one. I further declare that it is intended tc make entry 
of said goods, wares, and merchandise at the port of , in the United States of America. 

Signed in triplicate. ' 
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gaining too mncb territory and becoming too powerful, would certainly have 
involved the whole of Europe in a long war.* 

This was the political state of affairs, and that under such circnmstances there 
was no activity in business or confidence in trade, needs no farther elucidation. 
Business transactions were limited to a minimum. Articles of luxury like silk 
goods generally suffer most; and had not, a few weeks later, positive prospects 
of peace presented themselves, this article, which thereupon rapidly and con- 
stantly rose in price, would have fallen still lower. I could not foresee the 
future when making out my invoice, and peace did come, to the great advan- 
tage of trade in general ; yet, despite thereof, no prospect of sale for the article 
/exported. This, together with the fluctuation of the gold market, induced 
my consignees to allow these goods to remain in public store, as is often done 
under like circumstances, and hence this deplorable conflict with the custom- 
house of New York has arisen. I cannot otherwise than believe that the seizure 
of my goods was based on some price-list of a later date than that of my invoice, 
which of course cannot hold good. One of that particular date alone, coming 
from Zurich, could answer as criterion. I stated prices in my invoice at which 
I would gladly have accepted orders. I venture to state that I invoiced at even 
higher rates than the actual market value at the time, and that at those prices I 
could not have found a single cash purchaser in the whole city of Zurich. Even 
the New York market did not furnish better chances, particularly for an assort- 
ment of color which did not suit at all for the fall trade. Yet, during the Ger- 
man war, I was almost entirely limited to exports to the United States. In 
support of the statement made that I gave rather too high than too low 
prices in my invoice, I beg to refer to all houses of Zurich who deal in silk 
goods, and of which four of the principal ones— Otto Andreae, Gustav Seemann, 
R. D. Warburg & Co., and Honegger A Lavater — made, under date of Novem- 
ber 9th, 1866, before the Hon. C. A. Page, United States consul at Zurich, the 
affidavit hereto appended, (page 37.) The well-known firm of Messrs. Arlesi 
Dufour <fe Co. have also endorsed it, and, in addition, Messrs. Roguin, Hoffmann 
& Co., in Zurich, are at any time prepared to show by their books, or under 
oath to declare, that they actually have made purchases of a similar article in 
July last, at even lower prices than those of my disputed invoice. If affidavits 
like the foregoing are not sufficient to protect us against the unjust treatment 
we have to endure at the hands of the New York custom-house authorities, 
I cannot understand how a continuation of exportation to the United States 
is possible. We are sadly in want here of some authority whose decision should 
be binding upon the United States, to appraise the value of all goods we ex- 
port to ports thereof. We can, therefore, only refer to such houses as are in 
this place and trade in the article. The judgment of our first and most respect- 



• ExtraeU fnm iVeto Zurich ZeUung ^f JiOy 17tik, 18M. 

ArUdtfmpage 1.—" Threatening attitude of France towards Prnssia." 

ArHcU on page 2.—" Advantages gained by the Pmssians from 16th of Jane up to 12th of July.'' 

Article on page S.— Among telegraphic dispatches : " Austria reftises to accept the propodtions of 
Pmssla and decides to continne the war." 

Same jxipe.— -Swiss Assembly: " Resolutions adopted proTiding for national defence and general 
armament." 
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able firms in Zurich, as compared with the statements of individuals who 'fol- 
low the degrading business of spies, should certainly not prove worthless in the 
estimation of the customs authorities of the United States. 
Respectfully, 

(Signed) AUG. GESSNER. 

Zurich, December 15, 1866. 



Affidavit. 



I, Otto Andreae, merchant of Zurich, Switzerland, and exporter of silk stuffs 
to the United States, hereby declare and depose : That at the request of Mr. 
August Gessner, of Waedenschweil, I have examined two samples of colored 
poult de soiet affixed below, and marked A and B, respectively, with a view to 
giving my opinion as to the value of such silks in the Zurich market on or 
about the 14th day of July, 1866 ; that in my opinion goods represented by the 
sample A -could have been bought in said market at said time at a price not 
more than francs four, fifty (fs. 4.50) per French yard, of the width of seventeen 
French inches ; and that in my opinion goods represented by the sample B 
could have been purchased in said market at said time at a price of not more 
than fe. 3.90 per French yard, of the width of seventeen French inches, both 
with the usual discount of 17 per cent., and of 2 per cent, extra for cash. 
(Signed) OTTO ANDREAE. 

Sworn to before the United States consul at Zurich. 

Similar affidavits were given by Messrs. Gustav Seemann, Louis Hirsch, (of 
the firm of R. D. Warburg & Co.,) and H. Lavater, (of the firm of Honegger & 
Lavater,) all of which were also duly sworn to before the Hon. Chas. A. Page, 
United States consul. 



[Copy.] 



Mr. Aug. Gessner, in Waedenschweil : 

Sir : It did not require any further explanation on your part, as I remember 
very well the case of goods, and comparing my purchases in July last for 
the Forestreetfl with the rates of your invoices, I must say that you were 
fully justified, regardless of their cost of manufacture, to invoice at the prices 
noted. We ordered at the time good VOths, in 23} inches, at fs. 3.85 per 23} 
inches, and furnish to this day the Forestreets at the same rates, in con- 
formity with an engagement made at that time. Besides, every purchaser at 
the time alluded to could state his own terms, because war and a good prospect 
for the silk crop had reduced the prices of raw silk from 25 to 30 per cent., so 
that it was impossible any fixed market value should prevail. 
Yours, respectfully, 

(Signed) OTTO ANDREAE. 

Zurich, December 13, 1866. 
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Extract of Letters from Haeher A Cb., to Aug, Geuner, JEiq. 

New York, October 19th, 1866. 
We have to communicate the disagreeable intelligence that case E C 2284 
poult de 8oie clair has been seized by the custom-house of New York, on ac- 
count of information given by a certain Mr. Farwell, who has just returned 
from Switzerland, and charges all houses he visited "with asking higher prices 
than are given on the invoices of their consignments * « * * 

October SOth, 1866. 
Confirming our letter of 19th inst., we have to inform you that case E C 2284 
was seized by the custom-house on account of Mr. Farwell declaring that you 
refused to sell a similar article to the firm of Aries, Dufour & Co., Zurich, at 
20 per cent, higher rates than the foregoing case is invoiced at. (See afi^davit 
below of Messrs. Aries, Dufour & Co., denying the assertion.) The goods 
are therefore to be sold for account of the Government on the 6th day of No- 
vember next, unless we give bond for double their value We shall at once 
institute legal proceedings against the custom-house. The custom-house has 
seized silk goods to the amount of about two millions of franco, all upon charges 
preferred by Mr. W. B. Farwell. It will cause us much trouble and expense to 
defend our and your rights, and upon the character of the jury it will depend 
in a great measure whether justice is accorded to us or not. 



Affidavit. 



The undersigned, Aries Dufour & Co., commission merchants, of Zurich, Swit- 
zerland, at the request of Mr. August Gessner, af Waedenschweil, solemnly de- 
clare that in July last we received no goods or samples of the said August Gess- 
ner ; that we had at that tilne no notice from him of prices of any of bis articles ; 
further, that we have not been at hie place with one Mr. Farwell. 

We further certify that the said August Gessner showed us two samples of 
colored poult de soie, marked A and B, and that, after examining the same, we 
are of the same opinon about the value of the goods which they' represented, 
as described in the declarations dated the 9th of November last, given by Mr. 
Otto Andreae and B. D. Warburg & Co., of this town. 

(Signed) ARLES, DUFOUR & CO., 

per C. BAUMANN. 

ZuBioH, December 4, 1866. 

Likewise certified to before the United States consul. 
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Copy of invoice of 8Uki forwarded by 2ie$8ri. Aeby d Pfiiter^ at Havrt^ to 
Messrs. Escher i Co., of New York, to be sold on my account. The steamer 
by which they were to leave Liverpool Auyiut 1st, 1866, did not sail until 
the 4:th of that month, 

E C 2284 — one case bound with iron — 

Net weight without paper 

with *' 

Gross weight 



.kilo. 63.85 
. •• 69 
. " 96.68 



No. 64061 ac 


I 74 


64062 


74. 


64063 


73 


64064 


74 


64065 


73. 


64066 


78 


64067 


72. 


64068 


73 


64069 


72. 


64070 


73. 


64071 


83. 


64072 


73. 


64073 


73. 


64074 


72. 


64075 


73. 


64076 


74 


64077 


73. 


64078 


73 


64079 


69. 


64080 


72. 



blano vif. No. 



3 mais vif.. 
7 gris fin.. 



.5 lilas fin 

5 •• 

.2 rose fin 

4 •• 

2 ciel fin 

7 *• 

.7 mexique fin.. 



5 ponceau fin.. 



7 vert clair fin.. 
4 •• 



64081 au 

64082 

64083 

64084 

64085 

64086 

64087 

64088 

64089 

64090 

64091 

64092 

64093 

64094 

64095 

64096 

64097 

64098 

64099 

64100 



73.5 blanc vif. 
74.2 

73.1 
71.7 

73.4 mais vif. 
73.4 

73.6 gris fin. 
74.2 

73.5 lilas fin. 
73.4 

73.4 rose fin. 
73.7 

73 ciel fin. 

72.7 

74.2 mexique fin. 

74.3 

73.5 ponceau fin. 
72.7 

73.5 vert clair fin. 
73.2 



20pce8aul466i 



B 20 pees au 1464} poult de soie renforc^, 18 d. B, k h, 3.95, effects 

16} inch fs. 5,784.75 

A 20 pees au 1466}, de tout cuit, 18 i., H fs. 4.40, effects 16} inch 6,450.95 

£8.12,235.70 
Discount, 17 per cent ; 2,080.05 



Waedehbohweil, neab Zurich, July ISth, 1866. 



f8.10,155.65 
AUG. GESSNER. 



Statement of Meurt. Bteher ^ Co. relative to the Case of Silke sh^ed by Aug» 

Oessner, Esq. 

Escher k Co« imported, per steamer City of Dublin, on the 28th AugUBt, 
1866, consigned by Aug. Gessner, E C 2284, one case silks, which they entered 
for warehouse. The case went to the public store, was passed, found correct, 
and sent back to the warehouse, and remained there. On the 16th October, 
1866, we received^ from our custom-house broker, notice that said caae was 
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seized by the custom-house. We went to the collector to ascertain upon what 
grounds it was seized, and were referred to Mr. Hanscom, who told us that the 
seizure took place on information of a Mr. Farwell, who arrived about that 
time, and said that Mr. Gessner, the owner, asked higher prices for similar silks 
in September, two months after said goods wbee shipped. 

Mr. Gessner sent affidavits from five different merchants, sworn to before the 
United States consul, Mr. Page, in Zurich, stating that the goods in question 
were invoiced at the actual market value, and the owner offered said goods at 
the prices invoiced, but could not sell them, and says that he would have taken 
orders at the same prices for similar silks. Nevertheless, the goods were offered 
for sale by the United States marshal, to be sold for account of the custom- 
house, and no notice whatever given to us ; we only heard of it through our broker, 
and had barely time to prevent the sale and institute legal proceedings. 



<s 
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